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INDEPENDENT AUDITORS’

To the Honorable Mayor and
Members of the City Council

City of Sheldon

Sheldon, 1A 51201

Report on the Financial Statements

We have audited the accompanymg flnan*

Management is responsible
statements in accordance with h basis of accounting described in Note 1. This includes
determmmgf asi ’ g is an acceptable basis for the preparation of the
financial i “his includes the design, implementation, and
yreparation and fair presentation of financial

ons on these financial statements based on our audit. We
ith auditing standards generally accepted in the United

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the City’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but



not for the purpose of expressing an opinion on the effectiveness of the City's internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Basis for Adverse Opinion on Aggregate Discretely Pr ponent Units

The financial statements referred to above do not | for the City’s legally
separate component units. Accounting principle I ng descrlbed in Note
1 require the financial data for the component ur 1
City's primary government unless the City also i : ) :
reporting entity that include the financial data for its. ot issued

for the basis of accounting described in Note 1, th
disbursements of the aggregate discretely presented comp s not reported are
approximately $213,000, $59,000, and $103,g i ”

In our opinion, because of the significa
Opinion on Aggregate Discretely Prese
statements referred to above do
discretely presented compone
financial position thereof for th
described in Note 1.

emaining fund lnformatlon of the primary
s of June 30, 2020 and the respective changes in cash
hen ended in accordance with the basis of accounting

,riancial statements were prepared on the basis of cash receipts
basis of accounting other than accounting principles generally
es of America. Our opinions are not modified with respect to this

As describe
and disbursem
accepted in the Unit:

matter. '



Other Matters
Supplementary and Other Information

Our audit was conducted for the purposes of forming opinions on the financial statements that
collectively comprise the City of Sheldon’s basic financial statements. We previously audited, in
accordance with the standards referred to in the third paragraph of this report, the financial
statements for the nine years ended June 30, 2019 (which are not presented herein) and
expressed unmodified opinions on those financial stateme WhICh were prepared on the basis
of cash receipts and disbursements. The supplementary i cluded in Schedules 1
through 3 is presented for purposes of additional analysis ;
financial statements.

the audit of the basic financial statements and certa
comparing and reconciling such information directl
records used to prepare the basic financial stateme
themselves, and other additional procedures i

above, it is inappropriate to, and we do
information. f

ndards, we have also issued our report dated

he City of Sheldon’s internal control over financial
-certain provisions of laws, regulations,

ers. The purpose of that report is to describe

ide an opinion on internal control over financial reporting or
egral part of an audit performed in accordance with
onsidering the City of Sheldon’s internal control over

December 11, 2020
Spencer, lowa
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CITY OF SHELDON
CASH BASIS STATEMENT OF ACTIVITIES AND NET POSITION
AS OF AND FOR THE YEAR ENDED JUNE 30, 2020

Program Receipts

Operating Grants, Capital Grants,
Charges for ~ Contributions, and Contributions, and
Disbursements  Services Restricted Interest Restricted Interest

FUNCTIONS/PROGRAMS:
Governmental activities:
Public safety .........cccoooeviiii
Public works ...

8,702
41,577

6,200

Community and economic development

General government ..

Debt service ...

Capital projects ..o,
Total governmentat activities

246,069
302,648

933,684

Business type activities:
Water ..o

Total business type activities

TOTAL 933684 § 302,548

General receipts and transfers:
Property and other city taxes levied
General purposes ....................
Debt Service ........................
Commerical and industrial re
Tax increment financing .............% ,
Local option sales fa% ..., .............

BEGINNIN y &=

CASH BASIS NET OF YEAR

CASH BASIS NET POSITIO
Restricted, expendable for:
Urban renewal purposes .......................
Community betterment ..........................
Debt Service ...
Capital projects .............ccooeveiiiniieniee,
Other purposes ...........occoeeeceiviieine,
Unrestricted ...

TOTAL CASH BASIS NET POSITION

See Notes to Financial Statements
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Exhibit A

Net (Disbursements) Receipts and Changes in
Cash Basis Net Position

Governmental Business Type
Activities Activities
$ (1,691,046) 3
(258,967)
(20,000)
(500,074)
(325,495)
(434,054)
(1,353,211)
{(1,020,774)
(5,603,621)
$ (17,360)
(1,272,720)
(1,290,080)
(5,603,621) (1,290,080)

1,891,212
94,677 .
110,307 4
2,891,045

110,307
2,891,045
749,096

__ 6.667.830

(225,871)

11,902,991

$ 11,677,120

$ 3,488,262 $ 3,488,262
541,647 541,647
203,046 $ 679,237 882,283
1,365,600 1,365,600
792,268 128,616 920,884
1,566,005 2,912,439 4,478,444

$ 7,956,828 $ 3720292 $ 11677120

See Notes to Financial Statements
6



CITY OF SHELDON

STATEMENT OF CASH RECEIPTS, DISBURSEMENTS, AND CHANGES IN CASH BALANCES

GOVERNMENTAL FUNDS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2020

Tax Increment Local Option
General Financing Sales Tax
RECEIPTS: b ,
Property tax ...
Tax increment financing ...
Other city taxes ............ 3 749,096
Licenses and permits
Use of money and property ..o 14,974
Intergovernmental ... 5,000
Charges for service
Special assessments ...
Miscellaneous ..................occ 1,078
TOTAL RECEIPTS 770,148
DISBURSEMENTS:
Public safety
Public works
Health and social services ................... 20,000
Culture and recreation ......................... _ Y
Community and economic developme A 5 197 103 47
General government > W 137,794
Debtservice ... i
Capital projects ...l il 323,892
TOTAL DISBURSEME} 442,887 197,103 481,733
EXCESS (DEFICIENCY) O
OVER (U (887,633) 2. 767,706 288,415
482,853
: . (42,552) (1,349,972) (270,852)
Proceeds ...ooooooooo i 650,000
TAL OTHER FINAN URCES (USES) 1,090,301 (1,349,972) (270,852)
IN CASH BALANCES .................... 202,668 1,417,734 17,563
OF YEAR ........... 1,136,201 2,070,528 524,084
CASH BALAN $ 1,338,869 $ 3,488,262 ) 541,647

See Notes to Financial Statements
7



Exhibit B

Total Nonmajor

Road Use Debt Capital Governmental
Tax Service Projects Funds Total

$ 92,048 $ 1,725,367
2,891,045
1,009,618

16,570

2,629

3 9,739 2,964 $ 39,94
666,857 3,217 79,45

610,635

146,201 099
8,123,548

676,596 100,858 265,598

2,250,730
1,080,992
20,000
978,788
443,083
447,768
1,356,175
1,266,843
7,844,379

694,978

694,978 1,356

61,733 279,169

18,38

70,000 1,961,377
(11,553) (1,892,260)

650,000
58,447 719,117

(868,560) 120,180 998,286

2,234,160 142,081 6,731,406

$ 1,365,600 S 262,261 $ 7,729,692

$ 530,007

See Notes to Financial Statements
8



CITY OF SHELDON
STATEMENT OF CASH RECEIPTS, DISBURSEMENTS, AND
CHANGES IN CASH BALANCES
GOVERNMENTAL FUNDS - Continued
AS OF AND FOR THE YEAR ENDED JUNE 30, 2020

Tax Increment Local Option
General - Einancing Sales Tax

CASH BASIS FUND BALANCES:

Restricted for:
Urban renewal purposes ..............................
Community betterment ...........................
Debt service
Capital projects ..........coocvieiiiiiiiiiii
Community and economic development .....
Streets .
Police purposes ...
Employee benefits ..................
Disaster purposes

Commited for:
Library purposes ............occcceeeii.
Airport purposes ...
Park purposes ...............cocee
Museum purposes .....................

Assigned for:
Equipment purchases .........
Public safety purposes ......
Recreation trails maintenan
Cemetery purposes ...

Unassigned .................

541,647

CES § 1,338,869 $ 3,488,262 3 541,647

See Notes to Financial Statements
9



Total Nonmajor

Road Use Debt Capital Governmental
Tax Service Projects Total
$ 3,488,262
541,647
$ 203,046 203,

$ 530,007 |
506
156,484

138

140,408
160,158

82,750
127,956

22,475
341,277
362,080

5,083

96,682

) 262,261 $ 7,729,692

See Notes to Financial Statements
10
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Exhibit C

CITY OF SHELDON
RECONCILIATION OF THE STATEMENT OF CASH RECEIPTS, DISBURSEMENTS,
AND CHANGES IN CASH BALANCES TO THE CASH BASIS STATEMENT OF
ACTIVITIES AND NET POSITION - GOVERNMENTAL FUNDS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2020

$7,729,692

DIFFERENT BECAUSE:

The internal service fund is used by the City to ¢h
funding the City's health insurance benefit plan/f
portion of the cash balance of the internal service
governmental activities in the Cash Basis Statem
Net POSIION. ..o e 227,136

CASH BASIS NET POSITION OF GOVE] \

ACTIVITIES PER EXHIBIT A $7,956,828
NET CHANGE IN CASH BALA ! e $ 998,286
AMOUNTS REPORTED \?ERNMENTAL ACTIVITIES IN THE
CASH BASIS STATEME VITIES AND NET POSITION ARE
37.347
$1,035,633

See Notes to Financial Statements
11



CITY OF SHELDON
STATEMENT OF CASH RECEIPTS, DISBURSEMENTS, AND
CHANGES IN CASH BALANCES - PROPRIETARY FUNDS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2020

Internal
Enterprise Funds Service
Water Sewer Total Self-Insurance
OPERATING RECEIPTS:
Charges for services ... $ 1,076,454 . $ 1,558,201 $ 2,634,655
Reimbursements from operating funds ................... * ; $ 683,226
Reimbursements from employees
and iNSUrance ... 4 41,856
Miscellaneous ... : 8b 38,177 8,323
TOTAL OPERATING RECEIPTS y b 267 3832 733,405
OPERATING DISBURSEMENTS:
Business type activities:
Cost of sales and services ............................... 9,038
Insurance charges and claims 673,082
TOTAL OPERATING DISBURSEMENTS 1,679,038 673,082
EXCESS OF OPERATING RECEIPTS
OVER OPERATING DISBURSEMENTS 993,794 60,323
NON-OPERATING RECEIPTS (DISBURSEMEN
Interest on investments ... , , . 4,922 94,005 8,781
Purchase of capital assets ................... .. ) 599,154) (1,714,861)
Debt service payments: 1/ ; i
Revenue note principal ..................... . . ' (100,000) (255,888)
Revenue note interest ........... i (330,225) (341,194)
TOTAL NON-OPERATING «
RECEIPTS (DISBURSEMENT : (263,481) (1,954,457) (2,217,938) 8,781
EXCESS (DEFIC
OVER (UNDER) (12,312) (1,211,832) (1,224, 144) 69,104
OTHER F} /
Opera N ' 11,553 11,553
Operiting transfersout ................. ; {40,335) (40,335) (80,670)
- (28,782) {40,335) (69,117)
NET CHAN . (41,084) (1,252,167) (1,293,261) 69,104
CASH BALANCES A 822,659 3,953,628 4,776,287 395,298

CASH BALANCES - END OF $ 781565 § 2,701,461 $ 3,483,026 $ 464402

See Notes to Financial Statements
12



CITY OF SHELDON
STATEMENT OF CASH RECEIPTS, DISBURSEMENTS, AND
CHANGES IN CASH BALANCES - PROPRIETARY FUNDS - Continued
AS OF AND FOR THE YEAR ENDED JUNE 30, 2020

Enterprise Funds

Exhibit D

internal
Service

Water Sewer Total Self-Insurance
CASH BASIS FUND BALANCES:
Restricted, expendable for: z
Debt Service ... $ 679,237
Water deposits ... 128,616
Unrestricted ... 2675173 § 464,402
TOTAL CASH BASIS FUND BALANCES 026 § 464402

See Notes to Financial Statements
13



Exhibit E
CITY OF SHELDON
RECONCILIATION OF THE STATEMENT OF CASH RECEIPTS, DISBURSEMENTS,
AND CHANGES IN CASH BALANCES TO THE CASH BASIS STATEMENT OF
ACTIVITIES AND NET POSITION - ENTERPRISE FUNDS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2020

TOTAL ENTERPRISE FUNDS CASH BALANCES PER E $ 3,483,026

AMOUNTS REPORTED FOR BUSINESS TYPE ACTIVI
CASH BASIS STATEMENT OF ACTIVITIES AND:N ”’%POS
DIFFERENT BECAUSE:

The internal service fund is used by the City to
funding the City's health insurance benefit plantg
portion of the cash balance of the internal service
business type activities in the Cash Basis Statem FA
Net Position. ............coooiiiiii k. . 237,266

CASH BASIS NET POSITION OF BUSIN

PER EXHIBIT A $ 3,720,292
NET CHANGE IN CASH BAL $(1,293,261)
o, ;
AMOUNTS REPORTED FE.
CASH BASIS STATEME
DIFFEREN :
The j
’ ce benefit plan to the individual funds. A
balance of the internal service fund is
ies in the Cash Basis Statement of
.................................................................... 31,757
CHANGE | OSITION OF BUSINESS TYPE ACTIVITIES
PER EXHIBI $(1,261,504)

See Notes to Financial Statements
14



Exhibit F

CITY OF SHELDON
STATEMENT OF CASH RECEIPTS, DISBURSEMENTS, AND
CHANGES IN CASH BALANCES - FIDUCIARY FUND
AS OF AND FOR THE YEAR ENDED JUNE 30, 2020

Agency
Cafeteria

Plan
CASH BALANCE - BEGINNING OF YEAR 134
RECEIPTS:
Use of money and property .................. - 5
Contributions .......... P e 2,625
TOTAL RECEIPTS 2,630
DISBURSEMENTS: ,
Cafeteria plan benefits paid ................... (2,625)
CASH BALANCE - END OF YEAR $ 139

See Notes to Financial Statements
15



CITY OF SHELDON
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Sheldon is a political subdivision of the State of lowa located in O'Brien and
Sioux Counties. It was first incorporated in 1876 and operates under the Home Rule
provisions of the Constitution of lowa. The City oper?te; under the Mayor-Council-
Manager form of government with the Mayor and C ] oers elected on a non-
partisan basis. The City of Sheldon provides numerqt citizens including
public safety, public works, health and social ices, recreation, community
and economic development, and general gg 0 provides water and
sewer utilities services for its citizens. . ) >

A. Reporting Entity
For financial reporting purposes, the City is co ori and has
excluded the financial data of its component u :
Sheldon Volunteer Fire Company, Sheldon Communit ice Team, and Sheldon
Historical Society. A primary government, ¢ and includes all
iat are not legally
or which the' City is financially

separate. A component unit is a leg
: oard has set forth criteria to be

accountable. The Governmental

o provide specific benefits to or
financial statements do not

impose specific financial b
include the City’s compon
accounting principles ger

the

e -

ity but do not meet the criteria of a joint venture since there
~or responsibility by the participating governments.

Statement - The Cash Basis Statement of Activities and Net
on on all of the nonfiduciary activities of the City. For the most
und activity has been removed from this statement. Governmental
activities, which arg supported by tax and intergovernmental revenues, are reported
separately from business type activities, which rely to a significant extent on fees and
charges for services.

The Cash Basis Statement of Activities and Net Position presents the City’s nonfiduciary
net position. Net position is reported in two categories:

Expendable restricted net position results when constraints placed on the use of cash

balances are either externally imposed or imposed by law through constitutional provisions
or enabling legislation. Enabling legislation did not result in restricted net position.

16



Unrestricted net position consists of cash balances that do not meet the definition of the
preceding category. Unrestricted net position often has constraints on cash balances
imposed by management, which can be removed or modified.

The Cash Basis Statement of Activities and Net Position demonstrates the degree to
which the direct disbursements of a given function are offset by program receipts. Direct
disbursements are those clearly identifiable with a specific function. Program receipts
include (1) charges to customers or applicants who purchase, use or directly benefit from
goods, services or privileges provided by a given function and ( ) grants, contributions,
and interest on investments restricted to meeting the or capital requirements of
a particular function. Property tax and other items n cluded among program
receipts are reported instead as general recej

Fund Financial Statements - Separate fing 1 hents ar = forg’ ernmental,
proprietary funds, and fiduciary funds eve C e
government-wide statements. Major individ rof nds are

reported as separate columns in the fund fina
governmental funds are aggregated and repo

accounted for in this fund. From t
the fixed charges, and the capltal*

district and used to pay the principal
bligation capital loan notes and other indebtedness
elopment projects.

used to account for road use tax allocation from the State
construction and maintenance.

The Capital Pr
construction of ¢

und is used to account for all resources used in the acquisition and
| facilities.

The City reports the following major proprietary funds:
Enterprise:

The Water Fund is used to account for the operation and maintenance of the City's
water system.

The Sewer Fund is used to account for the operation and maintenance of the City's
wastewater treatment and sanitary sewer system.

17



Additionally, the City reports the following funds:

Proprietary Fund - An Internal Service Fund is utilized to account for the financing of
goods or services purchased by one department of the City and provided to other
departments or agencies on a cost reimbursement basis.

Fiduciary Fund - Agency Fund is used to account for assets held by the City as an agent
for individuals.

C. Measurement Focus and Basis of Accounting
The City of Sheldon maintains its financial records o
disbursements and the financial statements City
cash basis of accounting does not give effeg
and accrued items. Accordingly, the finang
and results of operations of the funds in ac
accepted in the United States of America.

of cash receipts and
ed on that basis. The
accounts payable

Under the terms of grant agreements, the Cit rograms by a comblnatlon of
specific cost-reimbursement grants, categorica
when program disbursements are paid, there.are both r

and then by general receipts.

When a disbursement in governm:

unrestricted resources, the City's po apply the disbursement toward

restricted fund balance an  to less- ifications - committed, assigned
and then unassigned fund es

Proprietary funds dis erating receipts and disbursements from non-operating
items. Operating receipis isbursements generally result from providing services and

ection with a proprietary fund’s principal ongoing
ents not meeting this definition are reported as non-

ed to specific purposes when constraints placed on the use of
¢ rnaIIy |mposed by credltors grantors or state or federal laws

Committed -  which can be used only for specific purposes pursuant to
constraints formall mposed by the City Council through ordinance or resolution approved
prior to year-end. Those committed amounts cannot be used for any other purposes
unless the City Council removes or changes the specified use by taking the same action it
employed to commit those amounts.

Assigned - Amounts the Council intends to use for specific purposes.

Unassigned - All amounts not included in the preceding classifications.

18



E. Budgets and Budgetary Accounting
The budgetary comparison and related disclosures are reported as Other Information.

During the year ended June 30, 2020, disbursements exceeded the amounts budgeted in
the community and economic development function.

F. Subsequent Events

Subsequent events were evaluated by management for disclosure up to the date of the
independent auditors’ report, which is the date the financial statements were available to
be issued. f ¢

CASH AND INVESTMENTS

The City's demand deposits, savings acco
2020 were entirely covered by Federal depos [
in accordance with Chapter 12C of the Code 0 is chapter provides for additional
assessments against the depositories to insure , o loss of public funds.

$ 160
5,018,675
6,658,424

11,677,259
139

$11.677,120

estment policy limits the investment of operating funds
d in the current budget year or within 15 months of receipt) in

19



3. BONDS AND NOTES PAYABLE

A summary of the changes in bonds/notes payable for the year ended June 30, 2020 is as

follows:
Due
Beginning Ending Within
Balances Increases Decreases Balances One Year

Governmental activities:
General obligation bonds $ 9,260,000  $650,000
Tax increment financing

647,857 $9,262,143 § 657,857

revenue bonds .............. 975,000 495,000 495,000
USDA airport loan ......... 60,346 30,784 30,784
Governmental
activities total $10,295 346 $1,090,784
Business type activities:
Water revenue notes ..... $ 482,604 $ 161,180
Sewer revenue notes ... 7,840,000 160,000
Business type
activities total $ 8,322,604 $8,066,716 $ 321,180

General Obligation Bonds
A summary of the City’s June 30, 2 ayable is as follows:

y
Issued May 28, 2013 Issued July 1, 2016

Year Ending Interest st
June 30 Rates R, es Principal Interest

2021 1.25% 2.25% $ 210,000 $ 70,315
2022 1.50 ' 225 215,000 65,590
2023 1.75 " 225 215,000 60,752
2024 2.50 220,000 55,915
2025 2.50 230,000 50,415

2026 - 2030 2.60-3.10 1,235,000 156,375

2031 - 203 3.25 270,000 8,775

2036 - 2

$2.500.000  $468.138

Issued November 30, 2017

Interest Interest
Rates Interest Rates Principal Interest
2021 265,000 $ 30,675 2.00% $ 132,575
2022 270,000 25,375 2.00 $ 230,000 132,575
2023 280,000 19,975 1.75 235,000 127,975
2024 285,000 14,375 2.00 240,000 123,863
2025 . 290,000 7,250 2.00 245,000 119,063
2026 - 2030 2.00-3.00 1,305,000 507,525
2031 -2035 3.00-4.00 1,505,000 301,850
2036 - 2037 4.00 685,000 41,400
Total $1,390,000  $ 97,650 $4,445,000 $1,486,825

20



General Obligation Bonds - Continued

Issued October 24, 2019 Total
Year Ending Interest
June 30, Rates Principal Interest Principal interest Total

2021 2.70% $ 92,857 $ 15,043 $ 657,857 $ 252745 $ 910,602
2022 2.70 92,857 12,536 897,857 239,088 1,136,945
2023 2.70 92,858 10,029 917,858 220,394 1,138,252
2024 2.70 92,857 7,521 201,674 1,039,531
2025 2.70 92,857 5,014 181,742 1,039,599

2026 - 2030 2.70 92,857 2,5 666,407 3,299,264

2031 - 2035 310,625 2,085,625

2036 - 2037 41,400 726,400
Total $ 557,143 §?11 376,218

On May 29, 2013, the City issued $5,350,00
rates ranging from 0.30% to 1.90% for variou
urban renewal area. A large portion of this bond iss

including prOJécts within an
med in June 2019 by

On July 1, 2016, the City issued $
interest rates ranging from 2.00%
an event center. During the year ¢
and $74,415 of interest on th

used for the construction of
’|ty paid $205,000 of principal

On June 20, 2017, the City i sneral obligation bonds with interest
rates ranging from 2.00% { ' ‘used to refund a bond issue and to

, dustnal park extension, and engineering
ant. During the year ended June 30, 2020, the City paid
f interest on the bonds.

n industrial park extension, and construction of a
uring the year ended June 30, 2020, the City paid $132,575

onds were used to purchase a fire truck and two new police
June 30, 2020, the City paid $92,857 of principal and

Tax Incremen ncing Revenue Bonds
The City’s June 30, 2020 urban renewal tax increment financing revenues bonds payable

is as follows:
Year Ending Interest
June 30 Rates Principal Interest Total
2021 4.00% $495,000 $ 19,800 $514,800
Total $495,000 $ 19,800 $514,800

21



Tax Increment Financing Revenue Bonds - Continued

The City issued $1,225,000 of urban renewal revenue annual appropriation capital loan
notes in November 2017 for the purpose of defraying a portion of the costs of a project
within the urban renewal district. The bonds are payable solely from the tax increment
financing (TIF) receipts generated by increased property values in the City’s TIF district
and credited to the Special Revenue, Urban Renewal Tax Increment Fund in accordance
with Chapter 403.19 of the Code of lowa. TIF receipts are generally projected to produce
100 percent of the debt service requirements over the life of the bonds. The proceeds of
the urban renewal tax increment financing revenue bonds shall be expended only for
purposes which are conS|stent with the plans of the ; enewal area. The bonds

interest. For the current year, principal an
$39,000, respectively.

Airport Loan
Year Ending interest
June 30, Rates
2021 4.75%
Total $ 32,246
On June 6, 2001, this loa \ ) jade through the United States Department

of Agriculture for improve
2020, the City paid $29,5

ring the year ended June 30,
terest on the loan.

Revenue Notes

Water Revenue
Capital Loan Notes

Interest

Interest Rates Principal Interest

$ 327,225 2.47% $ 161,180 % 7,074

322,425 2.47 165,536 3,071
317,475
312,375
_ . 307,125
2026 - 2030 1,010,000 1,438,025
2031 -2035 1,225,000 1,222,125
2036 - 2040 ) ; 1,485,000 956,150
2041 - 2045 . 00 1,835,000 606,600
2046 - 2048 5.00 1,335,000 135,500

Total $7,740,000 $5,945.025 $ 326716 $§ 10,145
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Revenue Notes - Continued

Year Ending Total Revenue Notes
June 30 Principal Interest

2021 $ 321,180 $ 334,299
2022 330,536 325,496
2023 170,000 317,475
2024 175,000 312,375
2025 180,000 307,125

2026 - 2030 1,010,000 1,438,025

2031 - 2035 1,225,000

2036 - 2040 1,485,000

2041 - 2045 1,835,000

2046 - 2048 1,335.000
Total $8,066,716

expenses, to repay the $1,900,000 water revenug cap
2007. Proceeds from the notes provided financing for
obligation to Lewis and Clark Reglonal
water customer net receipts and are pa

86.1. For the current year,
$166,857 and $251,169,

principal and interest paid and totz
respectively.
The notes were purchase t;én with three other local banks.

ater revenue capital loan notes include

m the future earnings of the enterprise activity and
iture earnings of the funds.

¥ made into a separate water revenue sinking
making the principal and interest payments when due.

s shall be made to a separate water reserve account until a
has been accumulated. This account is restricted for the

(D) User rate: established at a level which produces and maintains net revenues
at alevel no han 125% of the amount of principal and interest on the notes
falling due in the same year.

The purchaser of the notes has waived provisions (B) and (C). The City was in

compliance with the other water revenue notes provisions during the year ended June 30,
2020.
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Revenue Notes - Continued
The City also has pledged future wastewater customer net receipts, net of specific
operating disbursements, to repay the $7,840,000 sewer revenue capital loan notes
issued in June 2018. Proceeds from the notes will provide financing for the construction of
wastewater improvements. The notes are payable solely from wastewater customer net
receipts and are payable through 2048. Annual principal and interest payments are
expected to require less than 85% of net revenues. The total principal and interest
payments remaining to be paid on the notes are $13,685,025. For the current year,
interest paid on the notes and net customer receipts were $430 225 and $742,625,
respectively.

The resolution providing for the issuance of the se apital loan notes include
the following provisions: 4

.
ings of

(A) The notes will only be redeemed from % ivity and
the note holder holds a lien on the future: of the funds.

(B) Sufficient monthly transfers shall be made] te sewer revenue sinking
account for the purpose of making the pnnmpal an ayments when due

(C) Additional monthly transfers shall b eserve account until a
specific minimum balance has b This accoqnt is restricted for the
purpose of paying principal an hen insufficient money is available

in the sinking account.

(D) User rates shall be established
a level not less than 11 jthe amat
due in the same year.. ”

s and maintains net receipts at
and interest on the notes falling

The City was in comp k
June 30, 2020.
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5. INTERFUND TRANSFERS

The detail of interfund transfers for the year ended June 30, 2020 is as follows:

Transfer to Transfer from Amount Purpose
General Special Revenue:
Local option salestax $ 184,852 Street lighting, improvements,
and economic development
Capital Projects 217,331 Trails
Proprietary: .
Enterprise:
Water
Sewer

Debt Service General
Special revenue:
Tax increment financing

Capital Projects General
Special revenue:
Local option sales t

Special Revenue:
Employee benefits Special revenue:
Local option sa %g ax operty tax relief
Proprietary: '
Enterprise:
Water

Payback disaster

bership is mandatory for employees of the City, except for
ment system. Employees of the City are provided with
ing multiple employer defined benefit pension plan

a mployees’ Retirement System (IPERS). IPERS issues a
sta hich is available to the public by mail at PO Box 9117, Des
Moines at www.ipers.org.

v
ablished under lowa Code chapter 97B and the administrative rules
thereunder. Chapter 97B and the administrative rules are the official plan documents.

The following brief description is provided for general information purposes only. Refer to
the plan documents for more information.
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Pension Benefits - A Regular member may retire at normal retirement age and receive
monthly benefits without an early-retirement reduction. Normal retirement age is age 65,
any time after reaching age 62 with 20 or more years of covered employment, or when the
member’s years of service plus the member’s age at the last birthday equals or exceeds
88, whichever comes first. These qualifications must be met on the member's first month
of entitlement to benefits. Members cannot begin receiving retirement benefits before age
55. The formula used to calculate a Regular member's monthly IPERS benefit includes:

e A multiplier based on years of service.
e The member’s highest five-year average salary,
June 30, 2012 will use the highest three-year av

ers with service before
s of that date if it is

age 55, and may retire any time after reachi
employment.

The formula used to calculate a protection ocet ser's monthly IPERS benefit

includes: *

s 60% of average salary after comple s an additional 1.5%
of average salary for more than but not more than 30 years of

service.
¢ The member's highest three-y;

If a member retires before normal retireme ber's monthly retirement benefit
will be permanently reduc an early- tction. The early-retirement
reduction is calculated dlff tly for serv ore and after July 1, 2012. For
service earned befor: 012, the redu 0.25% for each month the member

recelves benefits bef: mber s earliest normal retirement age. For serwce earned

ember’s lifetime. However, to combat the effects of
receiving benefits prior to July 1990 receive a guaranteed

calculated wit rmula, whichever is greater. When a member dies after retirement,
death benefits depend on the benefit option the member selected at retirement.
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Contributions - Contribution rates are established by IPERS following the annual actuarial
valuation, which applies IPERS’ Contribution Rate Funding Policy and Actuarial
Amortization Method. State statute limits the amount rates can increase or decrease each
year to 1 percentage point. IPERS Contribution Rate Funding Policy requires the actuarial
contribution rate be determined using the “entry age normal” actuarial cost method and the
actuarial assumptions and methods approved by the IPERS Investment Board. The
actuarial contribution rate covers normal cost plus the unfunded actuarial liability payment
based on a 30-year amortization period. The payment to amortize the unfunded actuarial
liability is determined as a level percentage of payroll}
Method adopted by the Investment Board.

In fiscal year 2020, pursuant to the required
covered payroll and the City contributed 9
15.73%. Protective occupation members
City contributed 9.91% of covered payroll

or a total rate of
oll, and the

,060.

Net Pension Liability, Pension Expense, Deferred Out oW esources and Deferred
Inflows of Resources Related to Pensio ity reported a liability
of $997,841 for its proportionate share ie net pension liability
was measured as of June 30, 2019
pension liability was determined b
proportion of the net pension liabili
IPERS relative to the contributio
2019, the City’s proportion
proportion measured as of

$252,462, $224,477, and $280,952,
mployer contributing entities to IPERS.

n liability in the June 30, 2019 actuarial valuation

2.60% per annum.

3.25 t0 16.25%, average, including
inflation. Rates vary by membership group.

Long-terh*rﬁ:{;;;

i\ e of return 7.00%, compounded annually, net of
(effective Ju

investment expense, including inflation.

Wage growth 3.25% per annum, based on 2.60% inflation
(effective June 30, 2017) and 0.65% real wage inflation.

The actuarial assumptions used in the June 30, 2019 valuation were based on the results

of an actuarial experience study dated March 24, 2017 and a demographic assumption
study dated June 28, 2018.
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Mortality rates used in the 2019 valuation were based on the RP-2014 Employee and
Healthy Annuitant Tables with MP-2017 generational adjustments.

The long-term expected rate of return on IPERS’ investments was determined using a
building-block method in which best-estimate ranges of expected future real rates
(expected returns, net of investment expense and inflation) are developed for each major
asset class. These ranges are combined to produce the long-term expected rate of return
by weighting the expected future real rates of return by the target asset allocation
percentage and by adding expected inflation. The target allocation and best estimates of
arithmetic real rates of return for each major asset ¢

table:

Asset Class

Domestic equity
International equity
Global smart beta equity
Core plus fixed income
Public credit

Public real assets

Cash

Private equity

Private real assets

Private credit 3:01
Total
Discount Rate - The discount r: ’ otal pension liability was 7.00%.

The projection of cash flo
ed rate and contributions from the City

lly determined. Based on those

. position was projected to be available to make all

roportionate Share of the Net Pension Liability to Changes in the
presents the City’s proportionate share of the net pension
iscount rate of 7.00%, as well as what the City’s

pension liability would be if it were calculated using a
(6.00%) or 1% higher (8.00%) than the current rate.

ensttivity of the City's F
Discount Rate - The follg
ility calculated using"

tionate share of t
te that is 1%

1% Discount 1%
Decrease Rate Increase
% (6.00%) (7.00%) (8.00%)
City’s proportion hare of the
net pension liability $2,131,836 $ 997,841 $ 47,105

Pension Plan Fiduciary Net Position - Detailed information about the IPERS’ fiduciary net
position is available in the separately issued IPERS financial report which is available on
IPERS’ website at www.ipers.org.
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7. OTHER POSTEMPLOYMENT BENEFITS (OPEB)

Plan Description - The City operates a single-employer health plan which provides
medical, dental, and prescription drug benefits for employees, retirees, and their eligible
dependents. Group insurance benefits are established under lowa Code Chapter
509A.13. The benefits are provided through a self-insured plan. The City currently
finances the benefit plan on a pay-as-you-go basis. For the year ended June 30, 2020,
the City contributed $683,226 and plan members eligible for benefits contributed $41,856
to the plan. At June 30, 2020, no assets have been dgcumulated in a trust that meets the
criteria in paragraph 4 of GASB Statement No. 75.

OPEB Benefits - Individuals who are employed
the group health plan are eligible to contin

Retired participants must be age 55 or older
serwce participants who must be age 50 with<

Inactive employees or beneficiari
currently receiving benefit payments ... a0
Active employees

S

Total

% 7
ited amount of‘earned but unused vacation hours for
on termination, retirement, or death. In addition,
lated earned but unused sick pay which is payable
ylatlons are not recognized as disbursements by
roximate liability for earned compensated
ne 30, 2020 is as follows:

City employees accuj
subsequent use or fo

............................................. $ 97,712

............................................... 25,074

122,786

......................................................................... 63,325
........................................................................ 34,685

Total business type activities 97.910

TOTAL $ 220,696

29



10.

1.

12

RELATED PARTY TRANSACTIONS

The City has business transactions between the City and City officials, totaling $26,924
during the year ended June 30, 2020.

CONTRACT AND OTHER COMMITMENTS

The City has entered into contracts for improvementsifor a new industrial park and for

Balance to complete

SUBSEQUENT EVENTS

In September 2020, the City authorized the.issuance of !

-in general obligation
capital loan notes for street improveme ’

RISK MANAGEMENT

The City is a member in the lowa Cc¢ | Pool, as allowed by Chapter
670.7 of the Code of lowa | ities Asstirance Pool (Pool) is a local
government risk-sharing p ude various governmental entities
throughout the State of/lo August 1986 for the purpose of

against its members. The Pool provides
lowing categories: general liability, automobile liability,
fficials liability, police professional liability, property,
‘here have been no reductions in insurance

alty contributions to the Pool fund current operations and

ing contributions are those amounts necessary to fund, on a
and administrative expenses, claims, claims expenses and

ed for the fiscal year, plus all or any portion of any deficiency
s are made during the first six years of membership and are
ined by the Board not to exceed 300 percent of basis rate.

roperty coverage. Members who elect such coverage make
annual operat‘fz} butions which are necessary to fund, on a cash basis, the Pool's
general and administrative expenses, reinsurance premiums, losses and loss expenses
for property risks estimated for the fiscal year, plus all or any portion of any deficiency in
capital. Any year-end operating surplus is transferred to capital. Deficiencies in
operations are offset by transfers from capital and, if insufficient, by the subsequent year's
member contributions.
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The City's property and casualty contributions to the risk pool are recorded as
disbursements from its operating funds at the time of payment to the risk pool. The City’s
contributions to the Pool for the year ended June 30, 2020 were $131,5786.

The Pool uses reinsurance and excess risk-sharing agreements to reduce its exposure to
large losses. The Pool retains general, automobile, police professional, and public
officials’ liability risks up to $500,000 per claim. Claims exceeding $500,000 are reinsured
through reinsurance and excess risk-sharing agreements up to the amount of risk-sharing
protection provided by the City’s risk-sharing certificate Property and automobile physical
damage risks are retained by the Pool up to $250,000 ea rence, each location.
Property risks exceeding $250,000 are reinsured thro I ince and excess risk-

[ ' ovided by the City’s risk-

sharing certificate.

The Pool's intergovernmental contract with

casualty claim, property loss, or series of ¢ : of risk-
sharing protection provided by the City’s risk-s j t a casualty
claim, property loss, or series of claims or loss s funds and any
excess risk-sharing recoveries, then payment of such sses shall be the
obligation of the respective individual member. against w m was made or the
loss was incurred. As of June 30, 20 eded the risk pool or

reinsurance coverage since the poggj/!

rior written notice may

) , , fcasualty claims and claim
expenses become the sole nsibility e withdr wing member, regardiess of
ember’s withdrawal. Upon
withdrawal, a formula sé 1 in the Pool's; sernmental contract with its members is
applied to determine; int (if any) to be refunded to the withdrawing member.

-loss of 125% of expected claims for the year.
for claims in excess of coverage provided.

ensation coverage through the lowa Municipalities Workers'’
addition, the City purchases employee blanket bond

| Settled claims resulting from these risks have not exceeded
ge in any of the past three fiscal years.

gensatlon Associat
ge from other insu
msurance[

13. COLLECT GAINING AGREEMENT

All employees, except for the office personnel and management, are covered by collective
bargaining agreements which expire June 30, 2021.
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14,

156.

DEVELOPER AGREEMENTS

The City has entered into various development agreements related to improvements made
in tax increment financing districts. The properties are subject to minimum assessed
values. The agreements call for annual payments from five to ten years based on a
percentage of the taxes collected. During the year ended June 30, 2020, the City rebated
$128,622 of the incremental property taxes to the developers. The exact amount of the
balance to be paid on the agreements has not been determined. Most of the agreements
are subject to annual appropriation by the City Coung;i

TAX ABATEMENTS

Governmental Accounting Standards Boa
a reduction in tax revenues that results fro
governments and an individual or entity in whj
forgo tax revenues to which they are otherwis
promises to take a specific action after the agts
contributes to economic development or otherwise ben
citizens of those governments.

ual or entity
en entered into that
governments or the

City Tax Abatements

The City provides tax abatements
with tax increment financing as p \
For these types of projects, ity nts with developers which require
the City, after developers m nts, to rebate a portion of the
property tax paid by the d ! ers an economic development
grant or to pay the dev sl lar amount. No other commitments
were made by the Ci

ity were not reduced for the year ended June 30, 2020
by other entities.
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CITY OF SHELDON
SCHEDULE OF CASH RECEIPTS, DISBURSEMENTS, AND
CHANGES IN CASH BALANCES -
ALL NONMAJOR GOVERNMENTAL FUNDS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2020

Special Revenue Funds

b,
LH/ .. Employee
R ' Benefits LMI
RECEIPTS:
Property 18X ....ocooccoiiriiiiiici i 681,620
Othercity taxes .........ccooiiiiiiii
Use of money and property ..o 3 471
Intergovernmental ... )
MisCellan@ous ..o
TOTAL RECEIPTS 471
DISBURSEMENTS:
Publicsafety ...
Public works ...
Culture and recreation ...
Community and economic development ... : 41,982
General government ... ‘ 28,914
TOTAL DISBURSEMENTS 682.541
EXCESS (DEFICIENCY) OF RECEIP
OVER (UNDER) DISBURSEMENTS 79,161 471
OTHER FINANCING SOURCES
Operating transfers in ............% . .o, 70,000
Operating trans . .
70,000
NET CHA 21,295 149,161 471
CASH BAl ANCES - BEGINNING OE YEAR ................ 57,446 7,323 20,921
CA 3 78,741 $ 156,484 $ 21,392
CASH BASIS FUN
Restricted for:
Community and econo levelopment ... $ 78,741 $ 21,392
Police pUrpoSses ...
Employee benefits..................... $ 156,484
Disaster purposes
TOTAL CASH BASIS FUND BALANCES $ 78,741 $ 156,484 $ 21,392

See Accompanying Independent Auditors' Report
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Schedule

FEMA Seizure

3 138 $
6,590

6,728

46,011

46,011

(39,283)

142,081

$ 262,261

$ 100,133
3 5,506 5,506

156,484

$ 138 138

$ 138 3 5,606 S 262,261

See Accompanying Independent Auditors' Report
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CITY OF SHELDON
SCHEDULE OF INDEBTEDNESS
FOR THE YEAR ENDED JUNE 30, 2020

Amount Final
Interest Originally Due
Obligation Date of Issue Rates Issued Date

GOVERNMENTAL ACTIVITIES:

General Obligation Bonds/Notes:

Capital loan notes, series 2013 5-29-2013 6-01-2023
Taxable capital loan notes, f

series 2016 7-01-201 6-01-2031
Capital loan notes, series 2017 6-20-201 6-01-2025
Capital loan notes, series 2017B 11-30-2017 6-01-2037
Capital loan notes, series 2019 10-24-2019 6-01-2026

Total General Obligation Bonds/Notes

Tax Increment Financing Notes:
Taxable urban renewal annual
appropriation capital loan notes,
series 2017C

1,225,000 6-01-2021

Other Long-Term Debt:

USDA airport loan 400,000 7-01-2020

1-2022
1-2048

2.47% $1,900,000
3.00 - 5.00% 7,840,000

Water revenu
Sewer

[e) N e)]
(o N e

See Accompanying Independent Auditors’ Report
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Schedule 2

Balance Issued Redeemed Balance
Beginning During During End Interest
of Year Year Year of Year Paid

$ 365,000 $ 90,000

2,800,000 205,000
1,650,000 260,000
4,445,000

$_650,000 92,857
9,260,000 650,000 647,857

975,000

60,346

$ 326,716 $ 10,969
7,740,000 330,225

$ 265888 $8066716 $341,194

See Accompanying Independent Auditors’ Report
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CITY OF SHELDON
SCHEDULE OF RECEIPTS BY SOURCE AND DISBURSEMENTS BY FUNCTION -
ALL GOVERNMENTAL FUNDS
FOR THE LAST TEN YEARS

2020 2018 2017
RECEIPTS: ~ ‘
Property and other city tax .............. $ 1725367 .% 1 8 1639247 $ 1,617,926
Tax increment financing .................. 2,891,045 2,609,759 2,386,756
Other city taxes ..o 1,009.6 / 961,387
Licenses and permits ...................... 16; 15,433
Use of money and property ............ 124,868
Intergovernmental .......................... 1,776,747
Charges forservice ......................... 385,561
Special Assessments ...l 17,159
Miscellaneous ... 917,831
TOTAL RECEIPTS 8,203,668
DISBURSEMENTS: «
Publicsafety ... . $ 1,242,463 $ 1,519,675
Publicworks ................... i 56 1,202,854 964,039
Health and social services .....
Culture and recreation ... 835,891 556,802
Community and
economic development ... 443,083 396,333 529,413 430,132
447 768 441,572 413,273 883,875

General govern

‘ 4,093,105 1,454,401 3,010,128
........ ;843 1,075,153 2,227,833 5,013,994

$ 9,881,225 § 7,906,128 $12,378,645

See Accompanying Independent Auditors’ Report
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Schedule 3

2016 201 201 2013

2011

$ 1,489,134 $ 1,477,922 § 1,501,872 670 $ 1,204,482

2,108,134 1,878,277 1,878,787 174 2,215,974
825,701 719,792 700,968 638,549
12,180 15,3563 14,816 1,975
93,029 98,081 109,418 ,228

1,208,509 1,367,642 3,364,788 5,140
399,857 469,954 371,215 395,888
26,470 35,631 18,485 14,098
815,266 233,645 185,928 125,529

$ 6978280 $ 6,296,297 § 8,146,27 0 $ 5,429,763

$ 1,211,302 $ 986414 $ 1,145 116,261 $ 831,273

945,830 1,184,090 304 706,086 880,355
10,000 16,500 ,500 15,500 15,500
487,846 495,255 477,045 527,914 464,512
456,391 444,41 501,782 388,552 356,868
423,095 332,493 342,258

1,088,690 971,366 881,645

1,390,607 2,435,130 3,370,859

$ 6,066,378 $ 6,493,302 $ 7,143,270

See Accompanying Independent Auditors' Report
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CITY OF SHELDON
BUDGETARY COMPARISON SCHEDULE OF RECEIPTS, DISBURSEMENTS,
AND CHANGES IN BALANCES - BUDGET AND ACTUAL (CASH BASIS) -
ALL GOVERNMENTAL AND PROPRIETARY FUNDS
OTHER INFORMATION
FOR THE YEAR ENDED JUNE 30, 2020

Propriertary

RECEIPTS:
Property taxes ... ,
Othercity taxes ...,
Tax increment financing revenues ...................
Licenses and permits ...,
Use of money and property ..o,
Intergovernmental ...,
Charges for services ...............c.oocc..

Special assessments......................
Miscellaneous ............cc.ooovve

TOTAL RECEIPTS 3,609,023
DISBURSEMENTS:
Public safety .................
Publicworks ..................... T
Health and social servicgs ' o oo ,000
Culture and recreatio 978,788
Community and ecorfemie development .......... 443,083
General L — 447,768
Debts 1,356,175
..... 1,266,843
NURUUTRI, - 4,664,063
' / 7,844 379 4,664,063
279,169 (1,155,040)
SO 1,961,377 11,553
............................. (1,892,260) (80,670)
................................. 650,000

719,117 (69,117)

EXCESS (DEFICIENCY) OF RECEIPTS AND
OTHER FINANCING SOURSES (USES)

OVER (UNDER) DISBURSEMENTS 998,286 (1,224,167)
BALANCE - BEGINNING OF YEAR ................... 6,731,406 5.171,585
BALANCE - END OF YEAR $ 7,729,692 $ 3,947,428

See Accompanying Independent Auditors’ Report
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Total
Actual

$ 1,725,367
1,009,618
2,891,045

16,570
472,589
945,304

3,857,674

15,413

698,991

—_—

11,632,571

—

2,250,730
1,080,992
20,000
978,788
443,083
447,768
1,356,175
1,266,843
4,664,063
12,508,442

(875,871)

1,972,930
(1,972,930)
650,000

—

650,000

-

(225,871)

11,902,991

_— e

$11.677,120



Schedule 4

Original Final
Budget Budget

$ 1,780,900 $ 1,780,899

892,950 887,104
2,879,530 2,882,201
14,900 16,100
190,020 404,401
4,488,953 912,522
2,997,001 3,099,021
13,775 15,415
1,444,285 1,685,405
14,702,314 11,5683.068

1,439,526
4,758,159

1,130,028
311,952

1,230,736

—a ey M

(1,050,825)
1,157,725
{40,000)

66,900

(6,216,487) (1,523,507) 1,297,636

15,580,750 31,161,500 (19,258,509)

$ 9,364,263 $ 29,637,993 $ (17,960,873)

See Accompanying Independent Auditors' Report
40



CITY OF SHELDON
NOTES TO SCHEDULE 4 - BUDGETARY REPORTING
FOR THE YEAR ENDED JUNE 30, 2020

The budgetary comparison is presented in accordance with Government Accounting Standards
Board Statement No 41 for governments with significant budg: pective differences

s of disbursements known
iblic safety, public works,

general government, debt service, capital

/}Vltles Functlon
disbursements required to be budgeted i inc

éneral Fund, Special

the budget document presents functio
aggregated function level, not by fund.
budgeted disbursements by $7,2
budgeted amounts.

During the year ended Jun
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CITY OF SHELDON
SCHEDULE OF CITY’S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY

IOWA PUBLIC EMPLOYEES’ RETIREMENT SYSTEM
LAST SIX FISCAL YEARS
(IN THOUSANDS)

OTHER INFORMATION (UNAUWDITED)

2018
City’s proportion of the net pension liability ............ .016251%
City’s proportionate share of the net pension liability . $ 1,083
City’s covered-employee payroll ..., $ 1,671
City’s proportionate share of the net pension
liability as a percentage of its covered-employee
PAYTOIl L 60.86% 64.81%

Plan fiduciary net position as a percentage o

total pension liability ..................co 83.62% 82.21%

* In accordance with GASB Statement No. 68 presented for each fiscal year
were determined as of Jun ) 18C ar,

See Accompanying Independent Auditors’ Report
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Schedule 5

2017 2016 2015
.016617%  .015290%  .013740%
$ 1046 $ 755 § 545

$ 1,590 $ 1550 $ 1,464

65.79% 48.71% 37.23%

81.82% 85.19% 87.61%

See Accompanying Independent Auditors’ Report
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CITY OF SHELDON
SCHEDULE OF CITY CONTRIBUTIONS

IOWA PUBLIC EMPLOYEES' RETIREMENT SYSTEM
LAST TEN FISCAL YEARS
(IN THOUSANDS)

OTHER INFORMATION (UNAUDITED)

2017 2018
Statutorily required contribution .......... s $ 148
Contributions in relation to the
statutorily required contribution ....... [SRPTRR 146

Contribution deficiency (excess)

City's covered-employee payroll ...... . $ 1,671 $ 1,590
Contributions as a percentage of

covered-employee payroll ............. 9.21% 9.18%

See Accompanying Independent Auditors’ Report
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Schedule 6

2015 2014

$§ 144 § 136

144 136

$ 0 & 0

$ 1,550 § 1,464

9.29% 9.29%

See Accompanying independent Auditors’ Report
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CITY OF SHELDON
NOTES TO OTHER INFORMATION - PENSION LIABILITY
IOWA PUBLIC EMPLOYEES' RETIREMENT SYSTEM
YEAR ENDED JUNE 30, 2020

Changes of Benefit Terms

There are no significant changes in benefit terms.

Changes of Assumptions

The 2018 valuation implemented the following ref ' a demographic
assumption study dated June 28, 2018:

¢ Changed mortality assumptions to the RP-20
modeled using Scale MP-2017.

Adjusted retirement rates.

Lowered disability rates.

Adjusted the probability of a vested Regularm a deferred benefit.
Adjusted the merit component of the4d sa ’ '

dated March 24, 2017:

e Decreased the inflation asst

Moved frony;
the UAL (unfund
changes in the UA
period.

ar amortization period to a closed 30-year amortization period for
Jarial valuation) beginning June 30, 2015. Each year thereafter,
m plan experience will be amortized on a separate closed 20-year
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INDEPENDENT AUDITORS' REPORT ON

OVER FINANCIAL REPORTING AND ON COMPL
BASED ON AN AUDIT OF FINANCIAL STATEMENTS,PE!
GOVERNMENT AUD,

The Honorable Mayor and
Members of the City Council

City of Sheldon

Sheldon, IA 51201

We have audited in accordance with au
of America and the standards applicable

the governmental activities, the b iness type ajor fund and the aggregate

: ity of Sheldon, Iowa as of and for
the year ended June 30, 2020, -
comprise the basic financial st
report thereon dated Dece
primary government'’s financi
and disbursement: [

pressed unmodlfled opinions on the
ts which were prepared on the basis of cash receipts
.other than accounting principles generally accepted in

ng and performing ¢
trol over financial

A deficiency in inte exists when the design or operation of a control does not allow
management or empls n the normal course of performing their assigned functions, to
prevent or detect and G rrect misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility a material misstatement of the City’s financial statements will not be prevented, or
detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control which is less severe than a material weakness,
yet important enough to merit attention by those charged with governance.
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Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations during our audit, we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether {] cial statements are

accordingly, we do not express such an opinion%
of noncompliance or other matters that are requ
Standards. However we noted certain |mmater|al |

sting and not to provide an opinion on the effectiveness of
pliance. This report is an integral part of an audit performed
C t/ng Standards in ConS|der|ng the City’s internal control and

he many courtesies and assistance extended to us by personnel
ur audit. Should you have any questions concerning any of the
leased to discuss them with you at your convenience.

of the City dur,
above matters,

December 11, 2020
Spencer, lowa
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CITY OF SHELDON
SCHEDULE OF FINDINGS
FOR THE YEAR ENDED JUNE 30, 2020

Part I: Findings Related to the Financial Statements

Internal Control Deficiency:

No findings were noted.

Instances of Non-Compliance:

No findings were noted.
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CITY OF SHELDON
SCHEDULE OF FINDINGS - Continued
FOR THE YEAR ENDED JUNE 30, 2020

Part ll: Findings Related to Required Statutory Reporting

20-11-A

20-11-B

20-11-C

20-11-D

Certified Budget - Disbursements during the year ended June 30, 2020 exceeded the
amounts budgeted in the community and economic development function. In addition,
expenditures in the public safety, health and soci; i d community and
economic development functions exceeded the @? Jeted prior to the budget
amendment. Chapter 384.20 of the Code:«
not be expended or encumbered exce L inuing appropriation.”

Recommendation - The budget should
Chapter 384.18 of the Code of lowa bef
budget.

Response - The City will make an effort to amend t before disbursements
are exceeded, if applicable in the futur 3,

Questionable Expenditures - /
requirements of public purpose
April 25, 1979.

itle Transaction
usiness Conn Description Amount
rad Hindt, Coungi ,
Owner of Downtown ware Supplies $ 12,249
er,
Glass, Inc. Supplies 2,794
ncil Member Contract work/Supplies 11,881

w
paid to him was less than $6,000.

The transactions with Mr. Hindt and Mr. Barahona may represent a conflict of interest
since the total paid to the businesses were more than $6,000 and competitive bidding
was not utilized.

Recommendation - The City should use the competitive bidding process when
practical.
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CITY OF SHELDON
SCHEDULE OF FINDINGS - Continued
FOR THE YEAR ENDED JUNE 30, 2020

Part ll: Findings Related to Required Statutory Reporting - Continued

20-1I-D Business Transactions - Continued

Response - These transactions were for normal expenses. The City will monitor
spending and use competitive bidding when prac

Conclusion - Response accepted.

20-II-E  Restricted Donor Activity - No transac | bets ity,City officials,
City employees and restricted donors ' i ' f the Code of
lowa.

20-1I-F  Bond Coverage - Surety bond coverage o
accordance with statutory provisions. The a oun
annually to insure that the coverage is.adequate for

20-I1-G

20-11-H

2019 were not recorded in the Debt Service Fund in
384.4 of the Code of lowa.

dance with Chapter 384.4 of the Code of lowa.

Conclusion - Rgsponse accepted.
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